Impact of Increased R&D Funded by Royalty Payments on Natural Gas and Oil Supply
Using Office of Fossil Energy Assumptions Regarding the Impact of Increased Federal R&D
Spending

2002 2010 2015 2025

AEO FE/ AEO FE/ AEO FE/
2004 CEB CEB | 2004 CEB CEB |2004 CEB CEB
Lower 48 Average Wellhead Gas
Price

(2002 dollars per thousand cubic
feet) 295 340 341 3320 419 410 390 | 440 440 435

Natural Gas Production
(trillion cubic feet)

Lower 48 Production 18.62 | 1990 2025 2042 | 2098 2101 2200|2129 2154 2220
Onshore Conventional 783 7.20 7.16 717 744 7.37 7.26 7.09 7.13 698
Onshore Unconventional 5.93 7.28 751 7.75 8.67 874 966 | 916 946 10.06
Offshore 486 | 541 5.57 550 | 487 491 5.09 503 496 516

Alaska Production 043 | 060 060 060 064 064 0064 | 271 271 271

Natural Gas Consumption 2278 | 26.15 2594 26.04 | 28.03 2792 2830 | 3141 3154 3209

Lower 48 Dry Gas Reserve Additions 240 | 21.2 21.0 228| 208 206 231 192 199  20.0

Onshore Conventional 6.9 7.0 7.0 6.9 7.5 7.4 72 6.6 6.7 6.6
Onshore Unconventional 11.5 9.0 87 10.2 8.9 89 11.2 7.8 8.1 82
Offshore 5.6 53 54 5.7 4.3 43 4.6 4.8 5.1 5.1

Lower 48 Offshore Crude Oil

Production

(million barrels per day) 1.53 240 242 2.42 2.21 2.20 2.31 2.06 2.09 2.10

Sources: National Energy Modeling System date codes aec02004.d101703e. nrgbill00.d011304d. and
nrgbill50.d010904a.




